
CEDAR GROVE WATER E\'";'EO 12. 
PO B 279SHO W L O R  AZ 85902 PHONE-928-53 7-8739 FM-928-53 7-8739 

2bQb JUN \ 9 ,F(* 

Test Year Ended December 31,2005 
Response to List of Deficiencies 

1) Please see Attachment 1 ; Plant Additions and Retirements by Year (pg 13 of the Rate 
Application). 

2) The number of meters on page 6 of the Rate Application shows the number of active 
meters; whereas, the number of meters on page 17 shows the number of meters contained 
in Plant in Service (this also reflects inactive meters). 

3) During the months of January to June 2005, the master meter located at DWR# 55- 
550075 was out of commission; thus creating the large discrepancy between gallons sold 
and gallons pumped reported on page 18 of the Rate Application. Since the problem with 
the master meter began late in 2004, the data from 2002 and 2003 were used to create an 
average to be used in reconciling the 2005 numbers. Gallons pumped were 
approximately 5% higher than gallons sold in both 2002 and 2003. Believing the gallons 
sold in 2005 to be accurate, 5% was added in order to create the number for gallons 
pumped. The gallons pumped in 2005, that will coincide with gallons sold, is 
17,144,316. 

The Water Use Data Sheets from Cedar Grove Water Inc.'s 2002 and 2003 
Annual Reports are included as supporting documentation for the reconciliation made in 
the preceding paragraph. They are marked as Attachment 2. 

4) Please see Attachment 3; Calculation of Depreciation Expense (pg 20 of the Rate 
Application). 

5) By multiplying the total number of bill counts, 3,188, by the monthly minimum, 
$18.75, the resulting number is $59,775. Cedar Grove Water Inc. then divided the 
amount of gallons sold by 1,000 to arrive at 16,369.5. This number was then multiplied 
by $2.50, the charge per thousand gallons, and obtained $40,923.75. Adding $59,775 to 
$40,924 = $1 00,699; showing a discrepancy of $2,022 when compared to $102,72 1, the 
amount of revenue reported on page 19 of the Rate Application. 

the Rate Application includes the water sales of a standpipe customer. Totaling the 
revenues received from this customer indicates that $2,079 should be removed from the 
revenue of $102,721. The reconciled revenue is $100,642; leaving a discrepancy of $57 
while using the bill count calculated total of $1 00,699. 

Upon review, Cedar Grove Water Inc. has determined that the number reported in 

6)  Please see Attachment 4; ADEQ MAP invoice pertaining to Cedar Grove Water Inc. 



7) Please see Attachment 5; Plant Summary (pg 14 of the Rate Application). The brief 
narrative below is for the purpose of clarifying the issue of 2-inch PVC water pipe 
contained throughout the Cedar Grove Water Inc.’s distribution system. 

not interconnected and therefore classified as Cedar Grove Water North and Cedar Grove 
Water South. n e  South system was said to contain 1,370 feet of 2-inch PVC and the 
North system to contain 2,010 feet of 2-inch PVC; thus showing a conglomerate total of 
3,380 feet of 2-inch PVC. After reviewing the information, Cedar Grove Water Inc. 
representatives feel that 2,060 feet should be the total amount of 2-inch PVC in the North 
and South systems combined. In order to obtain an accurate number of 2-inch PVC in 
the North, the number relating to the South system should be subtracted from the number 
pertaining to the North system; this would equal 2,060 - 1,370 = 690 feet of 2-inch PVC. 

pages, one from Cedar Grove Water’s 1999 Annual Report and the other fiom their 2002 
Annual Report; both pages support the proposition stated in the paragraph above. 

When the previous rate case was performed, the Cedar Grove Water system was 

Also attached with the revised page 14 of the current Rate Application are two 

8) The 2 - inch meter shown on the prior year application is still a part of the distribution 
system; however, the meter is used by a bulk hauler and is therefore presently applied to 
the Distribution Reservoirs and Standpipes (Acct. No. 330) under Plant in Service. 

9) Please see Attachment 6; ADEQ Drinking Water Compliance Status Report for Cedar 
Grove Water, PWS # 01-049. Since the North and South systems have been permanently 
interconnected, Cedar Grove Water Inc. does not possess an ADEQ Drinking Water 
Compliance Status Report specific to the Eagle Ridge Subdivision. Documentation 
verifying the interconnection follows as a response to number 10 on the List of 
Deficiencies. 

10) Please see Attachment 7; verification that Cedar Grove Water North and Cedar 
Grove Water South are permanently interconnected, 



ATTACHMENT 1 



Description Year 00 
YO. 

Additions Retirements 
301 Organization 0 ti I44 
302 Franchises 0 I 000 

Y W Q L  
Additions Retirements 

a, c, 

0 0 



CompanyName: ~ 

L. 

Test Year Ended: 
fl 

348 Other Tangible Plant 0 0 0 e, 

TOTAL WATER PLANT 
41 9323 5'Bo 98 QSG, c, 



Company Name: 

I I I I I I I 

Test Year Ended: 

TOTAL WATER PLANT 
45 818 0 d%ibl I50 



ATTACHMENT 2 



6 
i 

WATER USE DATA S H E E T  BY M O N T H  FOR CALENDAR YEAR 2002 

M O N T H  NUMBER OF I GALLONSSOLD~ I GALLONPUMPED I 

Is the Water Utility located in an ADWR Active Management k e a  (AMA)? 

Does the Company have An ADWR Gallons Per Capita Per Day (GPCPD) requirement? 

Note: I f  you are fling for more than one system, please provide separate data sheets for 
each system. 
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7 

I COMPANY NAME: 

WATER USE DATA SHEET BY MONTH FOR CALENDAR YEAR 2003 

\ 3 ,  -773, -710 

Is the Water Utility located in an ADWR Active Management Area (AMA)? 

w No ( )Yes 

Does the Company have An ADWR Gallons Per Capita Per Day (GPCPD) requirement? 

No 

If yes, provide the GPCPD amount: 

What is the level of arsenic for each m7ell on your system. 5&lng/l 
(Ifmore than m e  we& please list each sparateh) 

Note: If you are frzing for more than one system, please provide separate data sheets for 
each system. 

‘?OE I - . O O ~ O , ~ ~ - /  I 

--?DE# q4 .oosa/Y\BI/ 
-?()E J$ 2- . O ~ x i l ? g /  1 
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ATTACHMENT 3 



Depreciation 
Description Original Cost percentage NO.. 

Column A Column B 

Depreciation 
Expense 

Column C* 

* Column C = Column A x Column B 
20 

Revised 10/28/03 

347 

348 

Miscellanmus Equipment 0 0 0 

Other Tangible Plant 0 c, 0 

TOTAL WAmR PLANT 658 Ybi I4 743 



ATTACHMENT 4 



AKlLUNA U l ! T A K ' l ' ~ N ' l '  UF' EN VlKUNMEN'lAL QUALI'I'Y 
MONITORING ASSISTANCE PROGRAM 

ANNUAL SAMPLING FEE INVOICE 

Pursuant to A R S $49-1 13, interest will be char ed if full payment IS not received by the 
specified due date If you dispute the amount hted, please confact ADEQ as soon as 

&elieve is not in dispute However, if nonpayment is due to wll&l neglect, you ma suffer 
an additional five percent penalty of up to twenty-five percent of the amount due 6, each 

If you have any questions about your invoice, contact w. Scott 

toll-free within Arizona at (800) 234-5677, eXtenSi0n 771-4445. 
* ossible To reduce interest costs on an unpaid invoice, YOU ma remit an amount that you Steinhagen at (602) 771-4445 or Mike Hill at (602) 771-4518 or 

GRAPP, MARK 
PO BOX 1270 
SHOWLOW, AZ 85902 

01049 - Cedar Grove Water Co 

month or fraction'of a month the amount is pas1 due. 

Owner Id #: 8824 MAP 

Billing for Calendar Year: 2006 
Due Date: 01/30/2006 Past Due! 

Pursuant to A.R.S. 0 49-360 F and A.A.C. R18-4-224 through R18-4-226, T h e  director shall establish fees for the monitoring 
assistance program to be collected from all public water systems. ..'I 

Make your check or money order payable to !We of Arizona 
THIS FORM MUST ACCOMPANY YOUR REMITI'ANCE. 

Mail to: Arizona De artment of Environmental Quality 
PO Box l8%8 
Phoenix, AZ 85005-8228 

1 

Check Number: 

Received: 

Postmarked: 
M W l  02/14/2006 

Entered : WM301Go 

Owner Id #: 8824 1 Invoice Number 62674 
I I 

To: GRAPP, MARK 
PO BOX 1270 
SHOWLOW, AZ 85902 

\Public Water System ID #: 01049 I 

Total Amount Due. . . . . . . . . . . . . . . .  $ 879.60 
1 Amount Paid . . . . . . . . . . . . . . . . . . .  $ I 

t Keep the top portion for your records. 4 ADEQ Federal Tax #866004791 

AD % $  Federal Tax #866004791 
5. This entire bottom portion must be returned to ADE 

ANNUAL SAMPLING FEE WORKSHEET 

For d e  past several years, d e  MAP Annual invoice has included a credit to refund surplus dollars 
above d e  cost, at d e  rate of fifty cents (50C) per connecton. This process is changing. Instead, 
a refund check will be issued to all eligible water systems by April 1,2006. We ask you to be 
patient and wait until after April 1 to call with questions on the refund. 

- I 



ATTACHMENT 5 



0 sq I 343 Tools, Shop & Garage Equip. 0 

344 Laboratory Equipment Q 0 CI 
I I 

.- ~ 

TestYearEnd 1 

89 I 

r-? 

TOTAL WATER PLANT 
,3 iiOO9 0 336 Ob-? 2 \so 

Note: PLease refer to the checklist on page 1 for the required attachmen& related to thh schedccle 

* C O l U m n  D = Column A + Column B - Colccmn C 
14 

Revised 10/28/03 



Size 

2" 
3" 
4" 
5" 
6 
8 
1 0  
12" 

Cedar Grove Water Year Ending: 12/31/1999 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

MAINS METERS 

Material (feet) Size 
Length 

PVC 2060 

PVC 38770 

FIRE HYDRANTS 

Standard 
(quantity) 

Other 
(quantity) 

0 0 

STRUCTURES (buildings, fences, etc.): 

1 - 12'x12' Building at Well Site # I  
1 - 6x6' Building at Well Site #2 
1 - 20x30 6uilding at Well Site #2 

518 x 314" 
314" 

1" 
1-112" 

2 
Comp. 3" 
Turbo 3" 
Comp 4" 
Turbo 4" 
Comp. 6 
Turbo 6" 
Comp. 8 
Turbo 8 

Quantity 
(how many) 

128 

1 

OTHER (laboratory equipment, tools, vehicles, power generators, etc.,); 

NIA 

5A 
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I 

WATER COMPANY PLANT DESCRIPTION (CONTINUED) 

Size (in inches) 
5 / 8 X 3 h  

314 , 

MAINS 
Quantity 
,A .. 3 

Size (in inches) Material 

I 3 

Lenpth (in feet) 

4 
E 

2 

I I , I 

vv e hl pl? 

10 
12 

1 

j 
~- 

Comp. 3 
Turbo 3 I ,i 

I Comp. 4 
Tiibo 4 

Comn. 6 

1 
I 
1 

1 

2 
1 1/2 

1 
I ! I 

I 
J 

I 
i 

Tubo 6 

For the following three items, list the utility owned assets in each category. 

TREATMENT EQUIPMENT : In 

Page I O  



ATTACHMENT 6 



Arizona Department of Environmental Quality 
Water Quality Compliance Assurance Unit 

11 10 W. Washington Street, 5415B-1 
Phoenix, AZ 85007 

Drinkinp Water Compliance Status Report 

Public Water System Name: Cedar Grove Water 

Public Water System ID #: 01-049 

Public Water System Type: [XI CO [] Non-transient Non-communi@ [] Transient Non-communi@ 

Overall Compliance Status: [XI No Major Deficiencies [ 3 Major Deficiencies 

Monitoring and Reporting Status: 
Comments: 

[XI No Major Deficiencies [ ] Major Deficiencies 

Operation and Maintenance Status: 
Comments: 

[XI No Major Deficiencies [ ] Major Deficiencies 

Major unresolvedlongoing operation and maintenance deficiencies: 
[ ] unable to maintain 2Opsi 
[ ] cross connectionhackflow problems 
[ 3 treatment deficiencies 
[ ] certified operator 

[ ] inadequate storage 
[ ] surface water treatment rule 
[ ] approval of construction 
[ 3 other 

Date of last inspection / sanitary survey: 4-7-03 

Administrative Orders: 
Is an ADEQ administrative order in effect? 
Comments: 

c 1 yes [XI No 

System information: 

Number of Points of Entry 3 Number of Sources 3 Population Served tig3 

Service Connections 244 Initial Monitoring Year 1993 Initial MAP Year 1999 

1 

Evaluation compIeted by: Jim Puckett 

Phone: 402-771-4649 Date: 10-31-05 

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering water that meets 
water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This complimlce status repolt does not 
guarantee the water quality for this system in the future. This compliance status report does not reflect the status of a ~ y  other 
water system owned by this utility company. 

J:\SHAREDV)WS\DWCE\FORMS\Compliance Status Report\CSR Report.wpd Revised 12/26/03 



ATTACHMENT 7 



Jane Dee Hull 3033 North Central Avenue Phoenix, Arizona 8501 2-2809 
Governor (602) 207-2300 www adeq.state.az.us Director 

Jacqueline E .  Schafer 

December 12,2001 

Mark Grapp 
Cedar Grove Water Management 
PO Box 876 
Taylor Az 85939 

RE: Cedar Grove Water Co. Nodi ,  PWS #01-049 
Cedar Grove Water Co. South, PWS #01-058 
Eagle Ridge. PWS #01-065 

Dear Mr. Grapp: 

Enclosed is an Approval of Construction for the tie lines between the above referenced water systems 
This will effectively make the three one systems become one system and as a result a name and system 
number must be selected for the new system One option would be to call the system Cedar Grove 
Water Co. using the 01-049 PWS number since the north system was formerly the largest system The 
aniended Approval of Construction that is enclosed has been completed using that designation Please 
advise what your preference is in this matter Additionally, it will be necessary to re-enter monitoring 
data in the drinking water database and this requires that POE's be changed prior to doing so 
Consequently, you should also advise us what POE designations that you want to use for the combined 
system. Please do so as soon as possible in order to facilitate the process 

You are also reminded that it is still necessary to resolve the unapproved construction in Sunrise Vista 
Estates (CF#870705)as soon as possible in order to avoid additional compliance actions (see letter dated 
September 13, 2001). 

Ifthere are any questions please contact Buck Olberding at 928-773-2702, or at the referenced address 

Field Services Manager, East 
Northern Regional Ofice 

g:\conimon\sdw\reo\O 1 -049\inerge&poe-ltr 

Northern Regional Office 
151 5 East Cedar Avenue Suke F Flagstaff, AZ 86004 

Southern Regional Office 
400 West Congress Street Suite 433 Tuc.son, AZ 85701 

(520) 628-6733 (928) 779-031 3 
Printed on recycled paper 



I ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

Certificate of Approval of Coiistiwtion 
for a Water Dist7.ibution Systeni I 

Cedar Grove North & South tie line 
Cedai Grove North L Ecgle Ridge tie Iine 

e A~i%oiia DepartIlieiit Approval l o  ConTliuct (AT) the abo 
of Lin ii o:uiieiitai Quzilr?., 1'. ::e1 e iy  

CERTIFICATE DISTRIBUTION 
OiiRiiial Certificate: 

Owner/Subdivide 

Critificale Copy Only: 
ADEQ/NO Readmg File 
ADEQ/NO C o n s ~ c l ~ o n  File 
Prolect Engneer 

g:hoii~iiioii\sd\~~eo\O 1 -049\2000 0 5 54aiiiendiiieiit2 

ADEQMRO, 151 5 E. Cedar Ave., Suite I;, Flagstafi; AZ 86004 

G \COMMON\SDVAREO\OI -049\2000 0554;unendino1t2 u~pd 

Field Services Manager, East 
Noilheni Regioiial Ofice 

l(877) 602-3675 ~ 2 7 0 2  (928) 773-2702 

lie\,,\,il,l ( w 7 l 2 o o l )  
Page I CJJ' I 



CEDARGROVEWATER 
P. 0. Box 876, Taylor AZ 85939 (520) 536-5431 

December 17,2001 

Arizona Department of Environmental Quality 
15 15 East Cedar Avenue, Suite F 
Flagstaff, AZ 86004 

I RE: Cedar Grove Water Co. North, PWS MI-049 
Cedar Grove Water Co. South, PWS #01-058 
Eagle Ridge, PWS #01-065 

Dear Mr. Buck Olberding, 

We agree with your decision to use 01-049 as a PWS # for the new combined 
system. The POE’s will be assigned as follows: 

001 the Cedar Grove South System, DWR # 55-550075, PWS #01-058. 
003 the Cedar Grove North System, DWR # 55-087623, PWS MI-049. 
004 the Eagle Ridge System, DWR # 55-566375, PWS# 01-065. 

Ken lsaacson our engineer has gathered the information for the unapproved 
construction in Sunrise Vista Estates (CF #870705) and is assembling the 
information to send for approvals. This should happen in the near future. 

Thank you for your assistance in this matter. If you have any questions or 
comments please feel free to contact me at the above address. 

Sincerely, 

I i Mark Grapp 


